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Think about a choice a young person B

might make. How could they go about deciding? What

information or advice might they need? Where could
they get it?
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Learning objectives — students will learn:

e how fo ask questions that aid decision-making
e how to analyse information, assessing its reliability
e how fo assess and manage risk in relation to financial deci-

sions

Learning outcomes:

e | can explain how to make informed choices
e | can explain how the Bank of England uses different sources

of information to help make its decisions
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http://www.bankofengland.co.uk/econome/videos
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B i G S decisions matter

Something is biased when it shows something in an unfairly
positive or negative way.

Examples:

* An advertisement might tell you that a new food product is low in

fat... but leaves out important information — that it’s high in sugar and
expensive!

* A celebrity blogger might write a favourable review of a new

product... because the company has paid him or her a lot of money to
promote the product.

* A newspaper might print more positive articles about a particular
football team... because the editor is a fan.




fi® BANK OF ENGLAND
2) econol

decisions matter

To make its decision to raise or lower
Bank Rate, the Bank of England gathers information

from a range of different sources.
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* Go through the different information LAl o & o
sources and think carefully about how e e wors o 5 Yy Zatzmmee.
reliable, relevant and accurate each is. Bl
The information as a whole can help
you find your answer to report to

your boss.
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To make its decision to raise or lower V—

Bank Rate, the Bank of England gathers information
from a range of different sources.

The Bank of England looks at
the prices of over 700 items
from food & clothes to
furniture & train fares. This is
known as the ‘basket of goods'.
This information is combined
with other data like
unemployment figures and how
much people are spending to
help the Bank make a decision
about interest rates.
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15-year-old Isla has been given £50 for her birthday. Her
tablet recently broke and she really wants to replace it.

She’s seen one she likes in an online advertisement, but
doesn’t know much about it other than the price.

Her friend has one that he recommends, but it’s a lot
more expensive, so Isla would have to save for several
months before she could buy it.

She’d use the tablet for gaming, listening to music,
streaming films, connecting with friends, and
occasionally submitting homework.
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CQSG SII-Udy: Ibrqhim decisions matter

18-year-old Ibrahim loves driving and can’t wait to
own a car. He has a full-time job, has £2,000 in
savings and currently adds around £50 a month to
his savings.

He has been to his local bank to ask about a
personal loan of £4,000 to buy the car he wants.

The bank has approved the loan, but if he borrows
the money, he’ll have to pay back an extra £300 in
interest over the next two years.

He can afford this if he keeps his job. He currently
takes the bus to work and is often late; driving
would get him there quicker and keep his boss

happy.
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Asking the right questions

Examples for Isla:
* How urgently do | need a tablet?

 How do the tablets’ ‘specs’ compare?

Examples for Ibrahim:

* How much will the car cost to insure?

decisions matter

 Which tablet do reviewers recommend?

* Where can | get the lowest interest rate?
* How much can | afford to pay each month?

10



i) BANK OF ENGLAND

econo

Tips for finding information online

decisions matter

* Consider the purpose — has the information been written to inform

or to persuade or sell something?

* Check the author — where is the information from (e.g. research

paper, expert, online forum, blogger)?

* Check the date — how old is the information? Is it up-to-date?

* Check the domain name — .edu is an educational establishment,
.com or .co.uk is a business, .org is usually a charity or a not for profit

organisation.

* Check for links — does the site link to other trustworthy sites?
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